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FECERAL ELECTION COMMISSIGN

WASHINCTEN, £3.0. 20463
Elizabeath Smith, Treagurny a7
The Madizon Project Inc. AP 18 W0
PO Box 161G
Centreville, WA 20122
Tdentification Number: COR298000
Feforence: Amended July Qumterly Report {4/1/02-6/30/02), received 4/12/03

Frear Mrs, Smith:

This letter s protapled by the Commission's preliminary review of the repori(s)
1zferenced above. The review raised quesiions conceming certain information confingd
i1 the repori{sl. An Iremyization toilows:

-Your report disclozes a tramsfer(s) for “Adpmmstrative Expenses”,
“Administtative Expenses for Overhead”, “Administrative Expenses and
Ovethead™ to the Madisor Preject Inc. Admin Fuod which appears ko be
& non-federal account of your commttce, 13 CFR §4196.5 and 106.6
probibilis a commitice’s (ederal account from reimbwsing its non-federsl
account for shered aflocable expenses. Furthermore, the non-federal
account is prolibiled from paying the federsl account's share of thess
expenses. These types of cogls must be paid according to the alloeation
ratio derived from the appropoate method oo a Sehedule 33,

The Commission notes your Mid-Year and Year End Reporls” Electronsc
Submission {received on §(¥22/02) which states, ... the federal account
transferred one hundred percent (100%) of the mmount needed to pay the
admintatrative and averhead expenses associated with the federsl account 1o
the noa-foderal acgount and these expensss were paid immediately after
tranafer.”  However, all disbursemente, contributions, expenditures and
hansfers by the commsiiee m connection with eoy federal electiom shall ba

If the transfer{s) in guestion was incomplately or incorrectly disclosed, vou
shombd smend your oviginal report with clarifving micmmation,  IF your
non-federal account has paid for any expenditure which should have been




23038050065

attocated, you are advised to correct ooy non-compliance with 11 CRR
8106.5 and 106.6 and vslablish procedures to imsure futwre compliance with
allocstion reguiations. The Commission neotes that in your Electonic
Submission recetved 10/2202 vou slso state, "Beginming October T, 2002,
the Madison Project will pay all epersting expenditures out of the federal
acocunt,™

Although the Commission may take turther fegal action regerding this
apiparent improper allocation activity, vour promyt action will be takee 1nto
consideration.

A regponge of amendmemt to your original repori(s) cotreeting the above
problem(s} should be filed with the Federal Election Commissior within filleen (15) davs
of {he date of this letter. Electrogic filers must file amendments {to incfode staternents
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nuntber is (202) 694-1130,

Sincerely,

Qrf; KJ:]{E-*’ f\\.ﬁ_

Antoinette Kitchsn
Senior Campaigs Finance Analyst
271 Keports Anabysis Division
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